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Summary

w e This 4th edition of the
Trends and key indicators The 2023 Regtech Radar REGTECH radar will
enable you to discover
the market trends, find
our customers’ feedbacks
on their collaboration
with Regtechs, as well as
a description of the radar

CHAPTER 3 CHAPTER 4 _ ]
Feedbacks : Regtech x Financial Presentation of the categories categories and integrated
Institutions and solutions in the 2023 solutions.

Regtech/Radar

This document is a
translated version of the
original French edition.




Preface

REGTECH RADAR 2023

The Wavestone’s Regtech Radar comes backs this year with its fourth edition, in which we have
sourced and analyzed several hundreds solutions in order to share our vision of innovative actors,
answering to main regulatory stakes of financial services

Concerning the evolution of the “tech” ecosystem, general trends indicate a reduction of fundraisings
and exits. However, looking past this overall observation, we notice a diversity of maturity levels:

» Categories displaying little to no energy and fundraisings, such as the regulatory watch, or business
ethics.

» Mature categories with a few new actors, with a reduction in fundraisings, such as the automated
onboarding, or AML solutions.

» Dynamic categories, such as sanctions & embargos, sustainable finance, cryptocurrency compliance,
or anti-fraud and data privacy management.

In this 2023 edition, we have chosen to share concrete and authentic feedbacks of financial institutions
collaborating with Regtechs. These choices seem to be the most insightful: they bring innovative and
economic solutions allowing for efficiency gains and improvements in the compliance appreciation, while
it might still be difficult for some actors to fully reach their objectives in that regard.

Good reading...
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Methodology

The radar’s Regtech list is not exhaustive. It is based on a selection methodogy consisting in
several criteria (technology, creation, financing, expertise, etc.) to identify the sectors’ most
representative organizations

\
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Inputs collection

Sharing of a questions form to all pre-
identified Regtechs to be analyzed

Meeting with Regtechs to collect
additional data

(in addition to the form)

Analysis

Selection of the actors based on a
defined analysis grid composed of the
following criteria:

Technology level, creation date,
fundraising, linked category, number
of employees, geographic region,
etc.

Interviews of Regtechs

Acumen

Selection of the Wavestone’s favorites

Identification of trends and news of
the various expertise domains



Trends and key indicators ’ |
Regtech Radar 2023 ;



What to remember from the 2023‘jeditic’>‘hl of our radar

106

Integrated
Regtechs in the
2023 Wavestone

radar
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Of fundraising on
the 2022-2023

period by the

radar’s Regtechs

2023 trends

The number of creation of organizations has strongly
decreased in 2023

From a fundraising point of view, 2023 also shows a
decline

. Some categories stay dynamic, especially the

Sustainable Finance or Sanctions & Embargos

. Beyond the numbers, risks’ and regulations’ evolutions

result in the emergence of new categories linked to the
Data Privacy management, the Cryptocurrencies’
regulations, as well as the Fraud fight
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A decrease in fundraising in 2023...

Fundraising 2022-2023

(Regtechs’ detail in appendices)
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Focus 2023 fundraising (M$)

A decrease in investments in 2023.
The Regtech sector is impacted by a
strong decrease as 2023 fundraisings
only correspond to 11% of the total
fundraising of the 2022/2023 time
period.

Automated onboarding, market
abuse and sustainable finance are
becoming the 2023 most dynamic

categories

Automated 8.
onboarding

Regulatory watch

9. Sustainable finance
Financial profile

10. Professional ethics
AML Analysis

11. Compliance
Sanction & activities
Embargos Analysis

12. Data Privacy ew)

Fraud detection
Market abuse

Crypto (wew)
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A stable and mature market on historic perimeters,
opening to new topics...

2023 Average Workforce

106 inclucing 5

Integrated organizations in the Newly integrated f
Wavestone Regtech Radar Regtechs
2023

m1-10 = 11-50 = 51-200 = 201-500 = +500

Creation Date Creation years per category

A We confirm the decrease of the number of Data privacy
Regtechs’ creation since 2020

Sustainable finance
A Notice: part of the 2021-created Regtechs only

commercialized their solutions 12 to 24 months Third parties'...
following thse7|r creation Anemaly detection
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A heterogeneous representation of the French @
Regtechs depending on the categories

Organizations linked to the Knowledge of Third Parties
and Sustainable Finance are the most represented in
France.

No French Regtech is represented in the Professional
Ethics category

Knowledge of Sustainable = Compliance
Third Parties ’ Finance (] Activities

/1%

French
regtechs

63%

French
regtechs

58%

French
regtechs

= = Regulatory
Watch m

25%

Anomaly
Detection

24%

Data Privacy

29%

French
regtechs

French
regtechs

French
regtechs

o Professional

/ Ethics

0%
French
regtechs
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Regtechs bring value and operational efficiency to financial institutions

We have met several major institutions in the Financial Services sectors having tried these solutions...

& v Flaminem
a X Jel bpi X <Conformitee

solutions io

... thus allowing us to identify some observations

The decision to use Regtechs is
mainly based on their capacity to
bring innovative solutions at a
reasonable cost

One of the, largely shared, main
challenges lies within the
contracting process, which is very
demanding by financial
institutions

Regtechs allow process
transformations while making
significant efficiency gains. The
simplification of processes also
improves the reputation of
Compliance offices

The integration of the Regtechs’
solutions in French financial
services remains an exception,
notably on key processes
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Frédeéric LOGEAIS

Compliance Department, supervision of compliance risks

One of the missions of the Compliance Department is to
manage the risk of non-compliance in the activities carried
out by CA Group entities. This management is based in
particular on the monitoring of indicators derived from data
collected from the entities.

When the data collection process was reviewed, 3 priorities
were identified:

1. Guarantee the quality of data collected as early as
possible in the process.

2. Limit the data collection effort for entities

3. Provide all players with visibility of the progress of
data collection campaigns.
.. with the aim of significantly reducing the time required to
make data available and improving the quality of non-
compliance risk indicators.

The Ignimission solution, proposed by the Compliance
department’s Innovation unit, was chosen because it offered a
relevant response to needs, with greater flexibility and
responsiveness than a "traditional” publisher, and for a
limited price. Ignimission and the Crédit Agricole teams
successfully integrated the tool into CA’s technical
infrastructures, both in terms of security and performance.
The project, carried out in agile mode, took 6 months from
kick-off to the start of production campaigns.

The solution offers a very useful advantage in RUN mode: it is
a no-code platform. After a 3-day training course, the project
managers can update the indicator data themselves, or even
create new ones.

Considering the number of data collection campaigns and the
number of entities involved, the ROI is absolutely obvious in
terms of the quality of the information collected, the time
saved on data collection and the monitoring of campaigns.
By way of illustration, the use of the Ignimission solution has
drastically reduced the proportion of the collection phase
from 70% of the total process to 25%.

While the end result is more than satisfactory, there are a few
points to watch out for:

| Firstly, contractualization requires a major effort both on
the part of the regtech to provide the bank with the
guarantees it needs, and on the part of the bank, which
must adapt the SLAs (in particular the amount of penalties)
so as not to burden the regtech with any risk of
perpetuation.

|/ Secondly, to benefit fully from the flexibility and
responsiveness of a regtech, it is preferable to use the
proposed solution as is, rather than requiring overly specific
adaptations, which risk complicating the project, and
generating increasing RUN costs during version upgrades.

Restricted distribution

The flexibility,
responsiveness
and agility of
regtechs make it
possible to
respond
effectively to
simple banking
needs
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Julien BELHASSEN
Digital Compliance Officer

The deployment
of these two
complementary
regtechs has
optimised
productivity by
automating a
large part of the
customer
knowledge
process

5 years ago, Bpifrance's Compliance Department had to deal
with the urgent need imposed by the regulator to comply
with certain aspects of the anti-money laundering and
countering the financing of terrorism (AML/CFT) regulations,
and we were faced with the chronic dissatisfaction of our
sales teams with compliance tools.

In our view, the incumbent software publishers at the time
were expensive behemoths that were ill-suited to our
needs.

Flaminem supported us in a co-construction approach to
best meet our needs to replace the internal due diligence tool,
directly with our end users. The implementation of this new
tool led to a revolution in the perception of compliance within
Bpifrance. It met the needs of users.

We have been able to cut the time taken to validate due
diligence by a factor of 4, thanks to a 'graph’ view of our
customers' shareholdings, and by a factor of 3 on the review
processes of the Financial Security teams. These gains have
contributed to a refocusing on high value-added tasks.
More importantly, the solution has opened up the field of
possibilities in terms of process automation and confidence in
regtechs, leading to a 'before and after’ Flaminem.

Conformitee enabled us to address the issues on the
customer side, in terms of gathering all the documents for
the KYC process, while at the same time streamlining the
relationship with the account managers. It took a year to
define the standards base, and a prototyping phase was

Restricted distribution

carried out over one quarter, followed by a gradual roll-out
by region. The implementation of the solution reduced the
number of round trips between the project manager and
the customer to collect documents by a factor of 3, and
improved the completeness of the files once they had been
finalised. Integration with Flaminem has improved
efficiency and provided a complete overview of the
customer’s KYC file.

Finally, AP Solutions has enabled us to modernise our LCB-
FT process for monitoring and filtering flows managed by
the Financial Security department.

The integration of the solution has halved the number of
false positives and tripled the number of clicks required to
process an alert.

Today, these solutions are essential for the financial
services sector. They enable cross-functional regulatory
issues common to all banks to be addressed.

LBpifrance's recent experience with Flaminem and
Conformitee demonstrates the complementary nature of
the solutions offered by regtechs, making it possible to
achieve a high level of automation that significantly
transforms the process.

In the future, we could see a number of regtechs coming
together to offer a comprehensive range of solutions for
complex issues such as LCB-FT or the fight against fraud.
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Regulatory Watch

Regulatory Watch

Regulatory watch is critical for Compliance. It provides
regulatory texts with comparison and searching
features. These solutions offer both monitoring analysis
and artificial intelligence solutions to facilitate
extraction, analysis and restitution of regulatory
evolutions specific to the Financial Services sector

@REGMINP'

2016 2014
1-10 employees 11 - 50 employees

Track changes in
European regulations
and court rulings with a
graphical impact
analysis

applicable regulations

using workflows and

integration with CRM
platforms

A COMPLIANCEéI

Automatic extraction of

9
years

Average

CORLYTICS
()

2013
11 - 50 employees

Solution for automatic
extraction of regulations
using natural language
processing and legal
expertise

$61Tm

Fundraising

Including

$16m

Raised in
2022-2023

(2 regtechs)

clausematch

e
2012

51 - 200 employees

Procedure management
and mapping platform
for operational resilience
and the fight against
financial crime
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Knowledge of third parties

Automated onboarding

Automated onboarding is the priority for banks and
Insurance companies, being constructed with regulators’
works (ACPR, ANSSI). Two main stakes are addressed $238m
making use of different technologies: Fundraising

/- The facial recognition and PVID certification secure
remote identification and improve customer
experience for natural persons

Including

8 $191m

Raised in
- The external data integration facilitates the KYC 2022-2023
implementation yea rs (10 regtechs)

Average

Trends and news

Structuration of the regulatory and technological framework

1. 2. 3.

First PVID certifications Interrogations on the PVID Increasing use of digital
5 organizations are certified by ( integration for the onboarding ( identity

ANSSI (IDnow for 2 products, Balance to be found between a The European Union is
Ubble, Netheos, ..) and 5 are smooth user experience and implementing digital identity
currently being certified security “wallets”, offering simplification
(Netheos, etc.) opportunities
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Knowledge of third parties

Automated onboarding

Kleer. O C ¢ dotfile

2021 2021 2021
1-10 employees 11 - 50 employees 11 - 50 employees
Onboarding solution using investor Online solution for verifying the Dotfile offers several KYC/KYB
profiles, business questionnaires, identity of companies, shareholders solutions to provide complete
continuous verification and Al or the people behind trusts or customer profiles and facilitate

detection holding companies, and monitoring
risks to prevent fraud and speed
up onboarding

N sinpex conformitee

onboarding

a ()
2019 2018
11 - 50 employees 1- 10 employees
Uses Natural Language Processing Solution designed to simplify KYC
to analyse unstructured data processes for legal entities by
and accelerate onboarding enabling companies to share KYC
data



O
2013
1 - 50 employees

Flaminem is revolutionising the way KYC due
diligence is carried out, based on a vision of
relationship graphs. Scoring is carried out in real time

to immediately display the need for additional
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